A WESTERN

[1 RESERVE 330-764-3131 o Fax 330.764-3311
: 1 BANCORR INC’ 4015 Medina Road » P.O. Box 585 ® Medina, Ohio 44258-0585

www.westernreservebank.com

May 26, 2010
Dear Fellow Shareholder:

At our annual meeting on April 28, I stated that we anticipated first quatter results that
would begin to demonstrate a bounce-back from the 2009 profitability situation. On May
12, as I was about to go to print with this letter as part of the first quarter report, we
became aware that a customer misrepresented the existence of collateral related to two
loans totaling $572,000. As a result of this situation, we charged off the balances of these
two loans,

Since we had not filed our first quarter financials with the SEC, we were required to
move this event into the first quarter; which more than reversed our profitability for the
quarter, as demonstrated by the attached financials.

We are very disappointed in this situation and intend to pursue every avenue of collection

available to us.
%/ |

Edward J. McKeon
President/CEQO

Sincerely, .
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